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Seize the moment

APEC should look to release potential of a trans-Pacific
econormic vision of the Asia-Pacific

owadays, there is no

doubt that the Asia-Pa-

cific region is the most

economically dynamic
region in the world. It is estimat-
ed that the region accounted for
40 percent of global trade activi-
ties by 2023, and trade in goods
may reach $18.5
trillion by the
end of 2024,
which would
represent 5.1
percent growth
over that of the
previous year,
surpassing the projected world
trade growth of 2.6 percent.

The vibrant APEC economies
are the direct results of 212 trade
agreements (between regional, or
RTAs, and bilateral, or FTAs), reg-
istered as of July 2023, and repre-
senting nearly half of the world’s
total. One may think that the
regional trend would lead to the
establishment of a huge RTA,
which in fact has been discussed
since 2004 in the APEC meeting
within the Free Trade Area of the
Asia-Pacific framework. Neverthe-
less, geopolitics has somehow
conditioned trade dynamics, and
has divided efforts toward a free
trade region into two agreements:
the Comprehensive and Progres-
sive Agreement for Trans-Pacific
Partnership and the Regional
Comprehensive Economic Part-
nership.

In this sense, the 31st APEC
Economic Leaders’ Meeting in
Peru is a significant event for both
China and Latin America for two
reasons. First, at the 22nd APEC
Economic Leaders’ Meeting in
2014, four documents were
approved, among which the Bei-
jing Roadmap for APEC’s Contri-
bution to the Realization of the
FTAAP stands out. This effort is
considered to have represented an
innovative concrete step toward
the realization of the FTAAP as it
implemented the Collective Stra-
tegic Study on Issues Related to
the Realization of the FTAAP as of
2016, which in turn committed to
achieve the FTAAP outside of
APEC and in parallel with the
APEC process, among other
things.

In the same year 2016, the
Trans-Pacific Partnership Agree-
ment was being signed between
12 Pacific Rim economies, six
rounds of RCEP negotiations
were taking place, and the APEC
leaders approved the Lima Decla-
ration on the FTAAP which reaf-

Thus,asa
manifestation of
positive
geopolitization — one
that may aid APEC’s
objectives —itis
important to promote
amore “trans-
Pacific” view of the
Pacific Rim to
transcend the former
view of Asia-Pacific,
and to further
integrate the Pacific
with Latin America.

firmed the commitment that the
FTAAP should be built upon
ongoing regional undertakings
and through the existing TPP and
RCEP. This is the second reason
why the APEC Peru 2024 is a sig-
nificant event, as it draws upon
previous solid efforts promoted by
China and Latin America in this
respect.

While the RCEP has achieved a
degree of consolidation with its
entry into force in 2022, the TPP
faced a setback with the United
States’ withdrawal in 2017, and
posterior adjustments in the form
of the CPTPP, which entered into
force in 2018. One may point out
that the RCEP also met with prob-
lems when India pulled out of the
deal in 2019, which occurred in
the context of the “negative geo-
politization” of the “Indo-Pacific”
region through the Quad mecha-
nism. However, the RCEP —
already considered the “world’s
largest free trade pact” in terms of
population and trade volume —
has had more progress along the
APEC FTAAP line than the
CPTPP.

For example, in 2022 the intra-
RCEP overall growth rate was 8
percent. In contrast, intra-CPTPP
trade increased by only 5.5 per-
cent between 2018 and 2021. The
RCEP accounts for about 30 per-
cent of the world’s GDP, while the
CPTPP accounts for approximate-
1y 13 percent. Although the
RCEP’s degree of trade liberaliza-
tion may be less than CPTPP’s —
63.4 percent vis-a-vis 86.1 percent
of the tariff lines respectively —
US President-elect Donald Trump
has brought back onto the table

“tariff diplomacy”, which may
harm many CPTPP economies
with close ties with the US mar-
ket, such as Japan and Mexico.

In other words, it appears that
there is a bigger political disposi-
tion and resources in the RCEP to
pursue APEC’s FTAAP than in the
CPTPP, even in the context of
“negative geopolitization” of the
“Indo-Pacific” and world trade.
This is the reason why APEC Peru
2024 is a paramount event for
China and Latin American coun-
tries, as they have the opportunity
to delineate policies in order to
maintain the pace of trade liberal-
ization in the Pacific Rim. Among
these the consolidation of strate-
gic autonomy of the Latin Ameri-
can region is fundamental.

To date, China has signed an
FTA with five Latin American
countries respectively; there are
two more ongoing events — the
upgrade of the FTA with Peru,
and a joint-feasibility study of a
free trade agreement with Colom-
bia. Twenty-two Latin American
countries have formally joined the
Belt and Road Initiative. While
seven RCEP economies are also in
the CPTPP, to which China and
Indonesia have formally applied
for accession, only Chile as a Latin
American CPTPP economy has
formally requested accession to
the RCEP.

In these perilous times of US
endorsed protectionism and “neg-
ative geopolitization” of trade
dynamics, it is important to
update APEC’s geopolitical vision
of the Asia-Pacific, which may
contribute to seizing the trade
opportunities and encouraging
investments. Thus, as a manifes-
tation of positive geopolitization
— one that may aid APEC’s objec-
tives — it is important to promote
a more “trans-Pacific” view of the
Pacific Rim to transcend the
former view of Asia-Pacific, and to
further integrate the Pacific with
Latin America. The potential of a
trans-Pacific vision may create
bridges to get closer between soci-
eties across the Pacific.

The author is an associate profes-
sor and researcher at the Politics
and Culture Department of the
Metropolitan Autonomous Uni-
versity, and a member of the Mex-
ican Eurasia Studies Group. The
author contributed this article to
China Watch, a think tank pow-
ered by China Daily. The views do
not necessarily reflect those of Chi-
na Daily.
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Editor’s note: The world has undergone many changes and shocks in recent years. Enhanced dialogue between scholars from China and overseas is needed to build mutual understanding on many problems
the world faces. For this purpose, the China Watch Institute of China Daily and the National Institute for Global Strategy, Chinese Academy of Social Sciences, jointly present this special column.: The Global
Strategic Dialogue, in which experts from China and abroad will offer insightful views, analysis and fresh perspectives on long-term strategic issues of global importance.

Sign of the times

Increasing collaboration between countries in the Global
South is the bestresponse to the selfishness of the US

ovember is marked by

three major global

events: the APEC sum-

mit to be held in Peru
from Nov 13 to 15; COP29, in Azer-
baijan, from Nov 11 to 22; and the
G20 summit, in Brazil, from Nov 18
to 19.

The Azerbaijani presidency of
COP29 has
defined two pil-
lars of action:
“raising ambi-
tion”, which aims
to expand the
implementation
of ambitious and
transparent national plans, and
“enabling action”, which focuses on
the role of finance in making
resources available to face the cli-
mate crisis.

The APEC summit, with the slo-
gan “Empower, Include, Grow”, will
prioritize greater economic and
technical cooperation, promoting
prosperity and well-being for all
people in the Asia-Pacific region,
covering trade and investment for
inclusive and interconnected
growth, innovation and digitaliza-
tion to promote the transition to
the formal and global economy, and
sustainable growth for resilient
development.

Brazil’s priorities for the G20
summit are the fight against hun-
ger, extreme poverty and social ine-
quality. It also prioritizes tackling
the climate crisis and the urgency
of an energy transition at the global
level. The third focus is to engage
the G20 in Brazil’s fight for the
reform of global governance, main-
ly in financial organizations, to
reflect that the countries of the
Global South today have a political
and economic weight that they did
not have at the end of World War II,
when many of them were still Euro-
pean colonies.

The overarching focus of the
three events therefore is on the
environment, sustainable develop-
ment, human dignity and the better
functioning of global governance.
The four topics involve the urgent
need for cooperation to reorganize
the international economy more
equitably. Each country must make
its own contributions to solving
these problems, shouldering its
responsibilities and making the
most of the possibilities. Different
countries cannot be treated in the
same way. It is unfair to demand
that Papua New Guinea bear a simi-
lar burden to that of the United
Kingdom for instance regarding

We believe that the
hosts of the APEC
summit in Peru, the
COP29 in Azerbaijan,
and the G20 in Brazil
will have to seek
practical commitments
that will not be subject
to the scrutiny of the
Washington
government since the
participation of
President Biden and
his advisors will be
merely decorative, as
the newly-elected
government will not
comply with
determinations that
violate the selfish
principle of “America
First”.

greenhouse gas emissions.

Tt is important to emphasize once
again the need for international
coordination to overcome major
global problems. Pollution and
greenhouse gases do not respect
national borders. Millions of hun-
gry and desperate people are emi-
grating from their communities of
origin because they cannot find
decent living conditions. Climate
change is exacerbating this prob-
lem, whether through floods and
hurricanes or severe droughts that
last for years. Just look at what is
happening on the southern border
of the United States. Mexicans,
Guatemalans, Salvadorans, and
Hondurans, migrate in search of a
better life. However, the United
States’ response has focused on
repression and closing the borders.
There is no action led by the world’s
greatest power to address the caus-
es of the emigration. There are no
major development projects sup-
ported by the Washington govern-
ment that would help develop the
economies of Central American
countries.

The presidential election of
Donald Trump on Nov 5 is a warn-
ing sign for multilateralism. The
history of his first administration
and the promises made during the
presidential campaign indicate that
countries in the Global South will
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need to increase their cohesion and
mutual support to overcome inter-
national challenges without the
support of the US. After all, Trump
has promised more than once to
abandon clean energy policies in
favor of fossil fuels. During the
Republican National Convention in
July, Trump said: “I will lower the
cost of energy ... We will drill, baby,
drill”

The new government in Wash-
ington will continue to block multi-
lateralism in terms of trade and
maintaining open supply chains. It
has also promised to prioritize the
country’s industry and impose a
new wave of import tariff hikes
against China and across the board,
including against its allies. It also
promises to toughen negotiations
to renew the trade agreement with
Canada and Mexico. It is worth
remembering that Trump para-
lyzed the activities of the World
Trade Organization, and Joe Biden
maintained this position.

Finally, the new US administra-
tion will negatively impact the
search for global collective solu-
tions. In his first term, Trump with-
drew the country from the World
Health Organization, the United
Nations Human Rights Council and
the Paris Agreement.

We believe that the hosts of the
APEC summit in Peru, the COP29
in Azerbaijan, and the G20 in Brazil
will have to seek practical commit-
ments that will not be subject to the
scrutiny of the Washington govern-
ment since the participation of
President Biden and his advisors
will be merely decorative, as the
newly-elected government will not
comply with determinations that
violate the selfish principle of
“America First” Despite this, we
should view the articulation in
defense of multilateralism with
optimism. Significant positive
changes are occurring amid a very
challenging situation. The distanc-
ing of the hegemonic power from
major global issues is a great oppor-
tunity for the Global South to
design a more inclusive interna-
tional order. The BRICS grouping
has all the credentials to lead this
process.

The author is a professor of interna-
tional political economy at Sao
Paulo State University in Bragil.
The author contributed this article
to China Watch, a think tank pow-
ered by China Daily. The views do
not necessarily reflect those of Chi-
na Daily.



